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INDEPENDENT AUDITOR'S REVTEW REPORT ON RE\rIEW OF

INTERIM STANDALONE FINANCIAL RESLILTS

To The Board of Directors

NEOGEM INDIA LIMITED

tr{e have reviewed the accompanying statement of Standalone
unaudited financiatr results of l\r[ls NEOGEM INDIA LIMITED, fthe
Company') for the quarter ended June 30, 2020 (thu statement")
attached herewi*r, being submitted by the company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations.

This statement is the responsibility of the Company's Management and
has been approved by the Board of Directorsl Committee of Board of
Directors has been prepared in accordance with the recognition and
measurement principles laid down irt the Indian Accounting Standard
34 "Interim Financial Reporting: ("Ind. AS 34"), prescribed under
section 133 of the Companies Act, 2013, read with relevant rules issued
thereunder and other accounting principles generally accepted in India.
Our responsibility is to issue a report on these financial statements
based on our review-

We conducted our review in accordance with the Standard on Review
Engagements (SRE) 2410, 'Review of Interim Financial Information
Performed by the Independent Auditor of the Entity' issued by the
Institute of Chartered Accountants of India. This standard requires that
we comply u,ith ethical requirements and plan and perforrn the review
to obtain moderate assurance as to whether t}te financial statements are
free of material misstatement. A review is limited primarily to inquiries
of company personnel and analytical procedures applied to financial
data and thus provide less assurance than an audit conducted in
accordance with Standard on Auditing Specified under Section 143(10)
of the Companies Act, 2013 and consequently does not

1.

2.

a
J.

obtain assurance that we would become aware <rf

that might be identified in an audit. Accordingly,
audit opinion.

all



Basis for Disclaimer of Opinion

4. Without qualifying our opiniory we draw attention to the multiple
issues of financial significance as highrlighted in the Audit Report for
the year ended 31't March, 2020 together with observations noted
during the quarter and nine months ended as on 30thJune, 2A2A:

We refer to note 2 of the financial results wherein the company
has stopped manufacturing activities since 01-01-2018 and no
detailed plans are made available to us regarding
commencement of business activity in near fufure. The company
is in the process of restructuring/revival of its business, in view
of the management's expectation of the successful outcome of
revival of its business the {inancial statement has been prepared
on going concern basis. Flowever in view of the above
uncertainty we are unable to comment on the ability of the
company to continue as a going concern and the consequential
adjustment to the accompanying financial statement if any that
might have been necessary had the financial statement been
prepared under liquidation basis.

We Refer to note 4 of the financial results relating to cash credit
iimit from Punjab Nationai Bank and Bank of India for Rs. 10
crore and 5 crore respectively. The accounts has been classified
as non-performing assets in A. Y. 2A1,6 - 17 by the respective
banks vide their letter dated 11-05-2016 with effect from 31-03-
2016 due to non-service of interest. Further the lead bank Punjab
National Bank has initiated action as provided under section
13(a) of the SARFAESI Act 2002. Pending confirmations from the
company/ no provision has been made against interest obligation
on the overdue loans for Quarter ended 30-06-2A20 since the
same is not quantifiable and accordingly the loss for the year is
understated to that extent.

c) We refer to note 5 wherein the outstanding debtor's receivable as

creditor's payable as reflected in current
Rs. 15,71,16,849/- which are outstanding for

a)

b)

years. The amount outstanding are unconfir



Disclairner of Opinion

5. The significance of the matters described in para 4(a) to 4(c) above, we
have not been able to obtain moderate assurance to provide a basis for a
review opinion as to whether the Statement has been prepared in
accordance with the recognition and measurement principles laid down
in the #oresaid Indian Accounting Standard and other accounting
principles generally accepted in India or state whether the Statement
has disclosed the information required to be disclosed the information
in terms of Regulation 33 of the Listing Regulatioru including the
manner in which it is to be disclosed, or that it contains any material
misstatement.

6. Based on our review conducted and procedure performed as stated
above and except {or the matters explained above, nothing has come to
our attention that causes us to believe that the accompanying
statement of unaudited standalone financial results prepared for the
quarter ended June 30, 2020 ire accordance with appiicable Indian
accounting standards (Ind AS) prescribed under section 133 of
companies Act, 2013 read with the relevant rules issued there under
and other recognized accounting practices and policies, has not
disclosed the in{ormation required to be disclosed in terms o{
Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 including the manner in which it is to
be disclosed, or that it contains any material misstatement.

FoTDSSOLANKI&CO.
Chartered Accountants

Proprietor M No. 115?23
UD IN : 20115223 A A A AFD37 4

Place: Mumbai
Date: September L,202A
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hiotes lo unaudiied litancial sti$.teFlqrt o:L financl-al result fol the quaRer Fnd.r{nr, 6onrlrs errdqil. J".!rng-lU-l-U.10

T'lre ab*ve fi*ancial ,results heve &etln r*vierved by the Audit Comnriner and approved by, lhe Bi:flrd 11f Llir*ctrgrs ilf tlie
Conrpanl at their lneeting heid on 0l'r Seprcnrbcr 2ti2{i.

Thc Cornpany Fd"n:!lole trusiness seglnent viz. manufacturing and sale of Cems &Je*.eller.v antl hcnce onll one repon;rblc
seqrne&t as per lgd. AS lSC'lGperating Segnr*ets:' .The eampaay has stopped ffiaurfecturing activities si:ree $t-$l.l6i* a*d ir
is in the process of restructuring,'revival of its [:usiness,

Th* r*scll fuls bcell prepared in ac.ssrdance with Regulation 13 of rhe $fiBt {t-isting t}bligarioa anqi Disr;losure R*quirenrrnl1

(tndian Aucounrittg Standards) It,ulcs 2015 ias amended) prescribed under secriorit j: of iSc Companies Aci. :ol j 
",1j "ti.,.,accourrling Principlu's ge ncrall_,- acccpted in India.

The conipanl hrs arailcd wolkine capital (secured) loans f'rom Pulrjah National Bank and Bank ol'llrtjia. ('+sh urctiir limir
tionr Piirrjab National tlank anrJ Bank of India for Rs. l0 crore and 5 crrlre respectivell . Tlte iiccpunrs 1,.,r. h.'.',1 .to"ri,l*.i ",,
n(rn-pertbrmills asstts in A.Y. 20 l6-17 b.v- the respective banks vide {heir lcttel-dHred I l-05-]015 rvir]r cftlur tl.orrr 1l-(].r-l()l{;
'dye t* |t1-serviee,*f irlter*si. Furth*r thr: lead bark Funjab Nati**al Bank has initiated acri*n as providrd untler secrio4 i -i1J r

uf tlrc SARF.{ESl Act 2002. Thc company has not received balance confirnralion flronr rhe lrankers as rrr iil-{]6-J010. Iju,6irrg
c.Qnt'irnratiorr. the cotrrpan}'has noI provided for inierest payabte in the financial statenrerrt till 30-0G2U]0 since rlie =ar]l.. is no1
quanrifiable and accordingly the loss for the year is understated to rhat e.rtent.

5. 'l he rtccounls of Tradu Rtcu'itlttrt,,r. Other Curr',"'nt Asscts, Trade Palablc and Other Currtjnt Liabiliti.i: 1i pL'r.rl)( ilu('"ixitlriu
rrade pluctices are sub.iect tcr pendirrg conllrtttation. ,u.oooiliurionr *a nA;***,iir. i fp uirnagetnet)t ilo rror tLrl arr.r rriirlr:rial
adjustnrents in riris regard

Thc Auditors qr"talifications. observations and matters cmphasizcd in the printd Annual Report for F.Y. l0lg-20 ma-\ conli,*u
ro br relevant fbr rhc quaner endcd 30'r' Junc. 2020.

1'h* prer iorrs period's fitures have beett re-urouped ; re-classil'ir:{ wherever required tcr confirlr t(r currrrrr pr'r.r,ir.i,
chssiilc+tiein. A)l tigures of financials have becn iouncled otFt*r ncaresr rupees,

Tlte rkrrc rerults are alsu availablc on the iveh;ite af BSE (URL: https:,;bera.bseindia,com;indcx.html: unr-l rrn the ( urn1rilnr'r
rr ebsite t jRl.: wrv*.nrogenrindia.corn.

For D. S. SCLANKI & CO.
hafreleC

armendra:s. solanki
',ProPr{etor

M, No. 115223
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