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Indcrendent ,\!diror's Repo* on o!.terly linanicial R€sults nnd Yed to date
R€alb oI the comr v ?ffsnnr ro th€ Reerlarjon 33 _-aLqL9EU[!E!!C
oblicJtions ard diqll_osure lteq!Lements) RtNlrrions, 20r5.

o lhl, Roa,.l ot Dn..nns .1 V/ s.Neog€n Ind;i I iftjled('6ccompinr")

1. \ Ic hnv! rudircd th. a..omparliIg slntcment ol sr.ndilonc fn'an.irl.cs!its ot
N.oti.nr lRli.r Lnnii.d (0rc Contanr"), ror tnc ltrrtcr ntrd y.ar cndql on
lva'.h rl, 201u("t!r. strtcN.nr') trtra.hed l,urwith, benr| {hnrnted b! th€
.onpinv pubuant to dre FqurreD.nt ol Reg\latn,r 33 ot lhe SEBI (Listjng
OLrligatnrn an(l dis.losue Rertuircndrts) R.guhno',201s 1l,isstateti.nt,whi.h
ii t|e GpoNibiliq oI dlecomFrnl nrnrrgctr,cnt.fd npfrcvcd L,y (he bMrd ot
dnocto$ ha$ bocn comlilcd nrm thc rcliic.l nnrual standaknr. tlrrandsl
st tcmenl which h.vc b.cn trclrared in ncco rn.e widr tnc a.counting trnr.iplc
tjcnoDllr n.fcptrJ nr liiia, nr.h ing th{c Ir inn accounting st.nJakl sP..ili0rl
rnnrr sc.ldr tll .I lho Companirs Act 2013 rcad witn,cldtuit tulc nsu.n
th.'eufder ird orhp' a..ornring priNide gencnlll ac.cptert in hrlir onr
respofsibiljtl is tlr exFdss rnd ophi{m on th. strtemeft lis(rl on our atrdx of
su.h rnnuil si.ndal(nc toan(i.l stat.N.nl.

2. l\e .!nliu.r..i .u, audit nr accodar.c wi$ thL Strrdaftls .n Auditing (5/\t
issnoil by Ur Inslihltc oI Chartrrcd Accountanli ol l.dia. $osc Stmda
rcq!te thit rvc.oflrplt $'itlr ctlricnlr.q!ncnrcnl and Pl .nd pcrlonn the.unit
toobtiirr Eai)nnbl. assumnce about wiedr.r t[estatonent is free fF'n nrat0i.l

/\r nldit iNohes p. ornring prft.{lrre to ohanr dudit.vdcD.c aboul the
rn.lnts ind thcdis.losure n ticstaltnr.nt. nn, pr.ccirrE s.kcieddofcn! on
di. n!nit.'rs judgnu,t. n,.l!ding th€ .srossfr!nct 01 lhc risls or 'nit.ial
'nisllat.n,cnt ol lhc stiicmc.t, r'hcLh€' .lu. hr inud .r .r,or J,i JnnknrA thost
risk.ssc$nurl, ihcaurlitn.ois cF nltonal contrcl r.tcv rtto drcComPafy s
prcpirition aid f.rir prercntation ol tl,d statnrenl i:i.ilcr kr d.sign audit
p(,..duree tlrit rr- iPP:r)l!'iatd ii, the .ir.!mstanccs, Lrutnot f(' tni! t!rpos. ot
r\pr.ssiig.n otnldr on th. cIIc.uloncss of th-" Conrp.na's int.rnalc.rtrnl An
, . "1 : r  ,  ' .  1 " .1 "  " r l  . t i . .  n . l f r1  i ,  r . . '



!nal ann dr. 'crs.nrlilcncss ol thc a..ourti'rE estjnFt.s 'nidc b1 th.

minagcrn.nt,.s rv!ll nscvaluahDg thco!cr.ll Prcs.ntdtiof .r rh.sr^rcm.nt.

r\jc bolicrc that drr nndit eyiden.e r'. hare obhn\cd n suii.nrt irt

apf(,prirte t.|lovme a t)asis I.rour qu.ljl.d ardit opuion on llrP ttat.nlcfl

3 w€ rtler to thc slnnt toT boqowing rcJahrs to cash.rcdit lnit lrou l1oiab
National Bank inrl Ra.k ol lniia i(t Rs l0crorc and Rs 5crorc r.stochtry,
whi.l, llrs b.cn.lnssilic(l as ' trotr-pcrfoimi.g rssrts" L,l lho kad bafk.r ns on

31032016 flrc .lDpant has rct rc.eiled baltur.c confj'rnti.ir trxn thr

l,irlcrt as on 31m 2011. tct(U]g conlnratnrr L..onca tln lon4trl hi5 fot

trcvi.le{ lor nrtcr.st fatable in the nndrcial sLlt cnt rill 3l 0|1 2018, snrc0 dr.
s.ne is nol qu.nnfi.rbi. ifd acc.rdingly $Lr lGs nrr th. lcar is uilcrstntcd to

Nc rcl.r lLr thc .ulsran(li'rij (lr'1't."s ,ccen rblc as rcl cctrl i
Rs .4 l , l (J ,67 ,159/  wh i .h . , . .nh tan l in rg  f . i r  more  dr . .  $ r tu  ! !a is  h . !L

opinnn th! pn,isnrn lnr the anrounr ourslanJing ior lhan tlr,.. ra:ars o1 Rs
11,10,67.15tl lrc nride as these a,e u.rcaljzcd iNl rfconlnmc.l b)'tlc partics,

n. steF har. br.n trlcr h thc.urrcnt )dr citho' t.,.ontuin tlre balanc.s non
pr,ticsorLr n.ov.'r'of.nxnN hon l^rhcs oltstanding 6 ovcr thtu ycas

Hdd t][ nnnrrt b.cn p(,v od, Inc l.sser wolld h0!. l,ocn hiShcr by Lhis

\\. relor to 1!ro oul5landnrg.lcditrisparabn: rs icflccled ir.u,..ntliibiliticsol
Rs  15 ,71 ,16 ,3 ,19 /  u11 i .b . r !  o rLs t in ( ln rg  ld  m. rc  t rn  t rn \ '1 .a iq  rn  our

ofnriLD thr.nornt ortslanding ix tlran tlrrec ycas or lts 15,71,16,849/ b!
uittcn lack, fo {qx hnle b..n rnken nr rhcc!trcitycar h)I,rI $e rlilan.es lo

ta.ties or jor scttl.nrcnt.taNount ortstafldirg lor.v.r lhreerars

Ll.d Ll,c anx)unt bcd wiittc'r l,a.l, lhLr lo$es worl{l hare b.LI lcss., trl this

N. r.Lr to drc.utstandnrg cish.rcdithnn Irch I'ink.f
nrturost p.),airl. fn.l ru.thf t|{r .od,Fny lras slopted
sin{o 0l 0l 201t1dnd no.ldaile(l plan$ ird nadenvaihbld
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of busin.ss .ctivity nr ncar ftiture. llrc onpany is in dre phcess ot
iestructurirg/rl'viv.l of ils business, in vicw oI rire nranagement's crpcdation ol
lhc successful olkone ol rcvivni of its busnresF thc financial staieD.nt have
bccn prcFarcd on going.oncern basis. H.wcvcr in viow ot thc ablve unccrtai.ty
qc.rc rnablc (l conrmeni or the abiliry o{ ur. onpmt to coniinuc ds d Eoi|g
.oncern and urc .orscqlcntial adjrstnent to d1c a..ompanying tinancial
stntenrentil:nv drarnnglrnave been nLessary nad tl]c timnLjal siniedert b.cn
Fcparcd trndcr liqu arion basis

4. ln our opnrlon ind to the best 01 onr inJordahof ard accorling to thc
expldDari.n given to us, r]t statcncrr

n. Is prcpired in a..oftm.e with the requiremenr ot regulation 33 of dr
SlBl(LishnS obliirtion and Dh.l.suie Rcqnircn.trts) Regrlauons, 2015,
as amcfdcd by .k.uhr No cl!/crD//fAc/6212016 datcd Jury i 20t6
issuod i. this regard cr.cpt ror the effects ol nittcF dcscib.d nr
ParagaPh 3; and

b Gives a hae and lan view in conformiS' with lhc lldian Accorntirg
sLand.rds rnd o&er principlcs gencrally acccttc.l jn India of &e tohl
.onprchcnsi!. in.one fl oth.r iniormation ol dr€ conpany Iir thc )'.ar
cndc.l Marrh 31, 2013.

5 Ir abtumlrl includos the stan.lalono results lor tlic qrartcr €nded on narch3l,
2018ard N1arch31,20lZ b€n1g fte balan.ing Iigures bet{eo th€ audihd figures
h rtspdct of fie full financial y. bd the prblisrpd !8tres rp to rh! rlirJ
quartcrofthc curcrtEninc'al yeardrd tne previous ftrancial j,car rcsp.ctlvelJ,
$ li.h rveie srbj.cted to lnritd rcvirw
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S(!tcnent on IFn!ct olArdit Oualificdti0ns ifor !!dit repo.t wilh hodifi€d oninion) subrbitted

llonlrvithAnnualAudiledfinrnci,lRcsults-(S1rrr'rl"trsrrlCr$rl,Trrcdssrorately)

Srarcnrc r ro r  lmpacto fAud i t  Ouo l f i car ions  fo f lhc  F inanc ia lYe end.dN4drh l l .20 l3

(!! lt.{rlarion 3ll52 ol lhc SEBl llopR) (AmendmeprJ Rc{ulario-ls.2016)

(auditcd fisu16 ,ftcr adjustire for

@r.25 (,49 )5

2 822.71 1162 2 l

l LlT l  5o) oi rr q6)

I (0 .21) ( l l20)

5 I 420t  l5

420t.15 906&
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, AuJir Otrrlifi (sriun lcrch rtrdit ourlifi catipn.cnrrutrh):

!, DetaiholAuditQurlificxdon:

I ) wc i€f€r t., the short tcmr boflowing iclannS b cash credit limit Irom Punj.b Nahonal Bank

and Eank oflndia lor Rs.10 crole and Rs. 5 crore respectively, which has be€n classified as "

non-pdnrnni8 a$ets" by dre l.ad bankerason3l-03-2014,. Tl1€ conpany h.snotieceivcd

baldcc co nmauon froh ftcbankeFas on31-03-2018 Pending cortumation receivod$.

comPany has nol providcd for nrtci.st payablc h tt. 6na'r.i.1 statedent till 31 03 2018,

si.ce the samc is notquantifiable and accordnrgly the loss for thc yoai is !ndcrstatad to that

2) i{e refer to tire outstandingdebto/s rc.eivable as rcflectcd in cutrcrtassets ofRs

41,10,621s9/ which arc outstrrding ld fr.r. Lqan thi.c ycars.In.uropini{rn the provision

for dr. amountourshnding for than tnrce years ofRs.41,10,67,159/- be madc as thcse are

' n .1  / .dJ  Ju r !o r 'h rnF lby | l l  p , . r i " . . , ' o \ ( -p - l ' ) r ' "o "p r '  d tp . i rL r , ,u . rq t r r id l

either to conlimr the balances fron partiN ;r for recovery of anonnt lron partics

outstandilS lor ovd three years.



3) Wc rcfd to the outstandnrg .r€ditor's payable as icflcded in cur.nt liabilitics of Rs.

15,71,16849/ Nhich are outstandnrg tor morc thd thee years. In our op1trior the amourt

ouhtandinF for dran thrcc )'cars of Rs 15,71,16,u49l-bc wdtten bacl, no stePs hav. bdon

tatcn in $€ ftrrcntycar kr pay thc balances to parties or for s.tilcmcnt of anout

outstardnrS for over tlr€e y.ais..

,1) Wc rcler to the ourstanding cash crcdit Iimit ton bark ofRs.15 Croic ex.ltrdnr8 nrFrest

palabl€ and further tteconpany hasstopped nanufacturing.ctivitl sincc 01-01'2018 and

no detailed plan$ are Drade available to us re8arding commcnccnent ofbusiness a.tiviqv nr

ncarlnturc.l]rc.onrpanyisinthepioce$olrastructur g/revival ofits blsincss, h licw oI

th. manage'nert s expectatiofl of tho $ucccssfll oltcone of rcvival of its blsin$s thc

turarcial statement lav€ been preparcd on go g concetn basis. Horvcv.r nr view of dre

abovc urcertiintl we arc unablo to comment on the abjlify olthccompany to condrue as

Sonrg .oncern and tlrc .ons.qucnti.l adjusrdcnt to tfie a(omparynrg financial statcncnt

mry that might havc b.cn nc.css.iy hnd the firan.ial statement been prepar.d rndft

h  T ! t ro rArd i tQur l inca  oD:  Qua l feJo t in ,  n

Freqren(t oI.lu.linc.,tmn: f l^i r me

d For Audit Qurlili.ntn,n G) whcrcthr inpact is qlsntifi.d btllrcaudttor. mrnngcncnt\ Vicrvs:

l) The rnaiaeemenr n ii advarce stase srd confidcnt forserlledeit ol.ash crcditlimit hom Puiab

Nation.l Bank ard Ban( olln.lid n' Rs.10 crttrc and Rs. 5 crore respectivcly, $ti.h hasbcen

classiried as" non lerfoming assets" duing tuancial )'edi 2018 - 2019.

lhc mxnarcmcm is conndcm oi recovering outsrandlng rcccivabLc ol l{s. 41,10,62159l .

Tle nranagcncnthas the nrhrtion to pny off th. outstanding .redftoE oI Rs.15,71,16,849/-

from dre amolntrccenable lron dcbtoF

4) Th€ managenent is unde! proccss to revivc tirc business at ealrest.

2)

3)

nor ,\!dit Quiuficxdun G) shcrc thc inp.cl h not qurntificd hl lhc ruditor:

Thc cash crcdit linit fronr Punjab National Bankand B.nkoflndia torRs l0crorcand Ils s

cror. rcspcctivcly has tccn classified as lron-pefonnnrgasscls'by the lead bank.r rs on 3l m

2016.

No statcncnt ol.onlirmation or lnhr.stpi.lision state'ncnthas bcen provntcd by drc banks.

hcnc. Lqc samc is notqlantifiable and ac.odingly the loss foi dic y.ri h und.rstJtcd to thit



MinngcnreDtts esinnrtiotr otr tIe impact oliudil qurlilicrlion l Not Appliqble

(iil ,INlRrrgcn,cnl is nnrblc to qlin,rtc lh. inrprct

Notr iva latriliry ofslileneflcorfirmlti.n naLeincn( rom

ifalrlc lo qoi,nill rhc sarc.

bank or i cresl prcvhiof certifi€€]ve ard

T q-I{'ic.:*t" on {i) or(ii) alore:No furtherCoflnent

. CDO/rvlrtragilgDncctor
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LDhJrn0 'd rJ  SS ' , l d r  D


